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fudget Officer 16 June 1919

1. HReference is made to your meworandam of 15 June 164G, subject
as ghova,

2, There is no legal chjecticn to¢ the expenditure of §113,000
for the work to be performed on the Recreation Hall in West Potomae
Park, This 18 mo in view of the fact that an administrstive deter—
mination has been made that such work must be done Lo meke the
bullding suitable for CIA purposes. In view of the fact that in
this instance there is a firm project and the necessar; work orders
will be forwarded prior to 1 July 1949, funds for Fiecal Year 1GL9
may be obligsted for this work,

3. Te have considered the proposals for Barton Hall, which were
discussed with you at the meeting of 15 June, in the licht of applic-
able laws and decisions, In our opinion the arrangenents as presented
in that meeting come under a statutory prohibition in view of the
Cecision of the Comptroller General in 22 cQ L62. e heve discussed
this opi-ion with the Deputy Executive and the Services 4fficer, who
are restudylng the problem. we therefors withhold further cooment
unless new proposuls are mude whieh present legal problens.

Le TYour memorandum raises the question &8 to the inadvisab ility
ol altempting to oltlirate current fiscsl yesr funds for work which
is to be performed during the next fiscal year, and with respect to
wiich firm estimates and/or definite commitments cannot actually be
made in this current fiscal year. In so far as this may apply to
Bullding ¥o, 11 on the old Naval lHospital grounds, in view of the
statement of the Deputy Services Officer that an over-all firm estimste
of the costs of the alterations necessary can be made by PBS prior to
the close of the current fiscal year, it would be proper Lo obligate
vhe necessary funds for this purpose out of the Fiscal Year 1949 funds,
even though the final contracts may rot be let until subsequent to 25X1
1 July 1949, However, if & firm project and estimates on which the
expenditures of an over-all sun eamot be made prior to the close of
this fiscal year, then it would oot be possible o chlizate the
necessary amount out of Ficcal Ysar 1949 funds,
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